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Three public meetings were held on July 11, July 18, and August 1, 2012. The meetings were attended by stakeholders
representing feed manufacturers, distributors, consumers, and industry trade associations representing the same. Each
meeting included a review of the particular sections that were noticed for rulemaking. Communication and notification
of agendas, presentations, meeting minutes, and discussion drafts of the rule were posted on the ISDA website, and sent
to an email list of stakeholders who had expressed interest in the rulemaking and other program activities. Each
meeting was attended by participants in person, and the department provided conference call access for participants
unable to travel to the ISDA office in Boise.

A brief description of the major rule headings are found below:

e Exemptions from Registration: Stakeholders were presented with the list of exemptions that currently exist in
statute, as well as a description of possible exemptions of food and fuel processing byproducts. Possible
exemption of these byproducts was discussed in some detail. Those participating in the discussion were in
consensus that additional exemptions should not be provided. Primarily, the concern focused on possible
food/feed safety concerns with by products and the need to register these products in order to provide
notification of their production and distribution. Registration would also provide funding for the review of labels
and sampling of products in distribution. Therefore, no exemptions for food and fuel processing byproducts
were added.

e Registration Fee: The registration fee received the most discussion during each of the three meetings. The
department provided participants with information related to the revenue and expenditures related to the feed
program, as well as information about the number of products and types of products registered with the
department. Discussion focused primarily on two questions: how much should the fee be per product, and
whether that fee should be tied at all to the dedicated fund balance consisting of excess program funds. Some
participants supported a range with a stop gap triggering a fee reduction, others supported setting the fee.
Additionally, there was a suggestion of setting the fund balance at one year’s operating cost in order to absorb
some of the current fund balance. There was not a consensus reached on the fee collection method or the
amount at which the fee should be set. The ISDA selected $45 because it is in-line with the current expenses per
product for the commercial feed program. Additionally, ISDA decided that a maximum fund balance of



$1,000,000, which is currently more than one year’s operating budget, would allow ISDA to be best prepared for
unpredictable program expenses and future increases to services provided by the program.

Exemptions from Fee: We have included an exemption from the registration fee for individuals or businesses
who are not regularly engaged in the manufacturing or selling of commercial feed. This exemption allows those
whose gross sales do not exceed $500 to be exempt from paying the registration fee. The concern from
stakeholders surrounding this language was that these entities were being exempted from registration
altogether, which could pose a significant safety concern. ISDA changed the exemption to more clearly state that
the exemption was from the fee, not registration itself, which seemed to alleviate stakeholder concerns.



